
 

This monitor is produced by MCMGA. It captures international issuance, not hard or local currency issuance in local law.  

Sources: Bloomberg, Bond Radar (issuance), EPFR (fund flows), JPMorgan (spreads), analyst reports, and IMF Staff. 

   

 

March Highlights of Hard Currency Issuance and Market Developments:    April 6, 2021 
 

• Sovereign issuance increased to $14.5 bn in March (compared to $10.3 bn in February), in part due to a 
relatively high level of amortizations. Issuance remains on pace to set a new yearly record. Nondollar issuance 
has accounted for 25% of the total so far in 2021. The Philippines issued the first JPY-denominated sovereign 
bond for the year, worth about $0.5 bn. 

• Corporate issuance slowed to $20.7 bn after non-China issuance fell by more than half to $9.1 bn. However, 
corporate issuance YTD remains over $15 bn higher than the previous record, with non-China issuance $10 bn 
above last year’s pace. Corporate deals were generally small in March, with no issue exceeding $1 bn.  

• IG sovereign issuance was led by Peru pulling in $4.9 bn over 4 bonds, 3 of which were dollar denominated 
and one euro denominated. Chile also sold a $1.5 bn formosa sustainability bond. 

• HY sovereign issuance remained solid, accounting for 43% of total issuance. Ghana and Pakistan were the 
headliners, garnering $3.0 bn and $2.5 bn respectively. Ghana’s issuance included a $525 mn zero-coupon 
bond, a rarity for SSA and the high yield segment. Laos cancelled a sale for the third time. 

• Outlook for issuance remains positive, but another rapid sell off in US Treasuries could dampen sentiment. 
Heightened portfolio flow volatility and higher financing costs could discourage some potential issuers, 
especially those that have prefunded or have higher cash balances. However, investor sentiment remains 
reasonably healthy even if demand is not quite as ebullient as in January. Market analysts are watching for 
new issuance from Kenya, Poland, and Indonesia for the rest of H1 2021. 

• Emerging and frontier market spreads were little changed in March. Turkey came under some stress amid 
heightened political risk following the dismissal of its central bank governor. Sri Lanka was the outperformer, 
recovering from some of its recent weakness. The number of distressed issuers remained stable at 10.  

• EM bond funds encountered some market turbulence from mid-February on, but flows have stabilized 
again. After a strong start to the year, inflows ground to a standstill amid the global bond sell off. Hard 
currency funds witnessed 4 consecutive weeks of outflows, before eking out some gains in late March. Both 
hard ($5.2 bn) and local ($9.3 bn) current flows remain positive year to date, though returns are negative. 

 

March 2021 Overview 

Sovereign issuance increased to $14.5 bn in March, 

while non-China corporate issuance slowed to $12.8 bn.  

Emerging market credit spreads were little changed in 

March, with frontier markets 10 bps wider. 

Chart 1. Sovereign and Corporate Eurobond Issuance  
(USD billions, excluding China) 

Chart 2. Emerging and Frontier Market Spreads 
(Basis points) 
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Issuance Detail: Emering Market Corporates and Sovereigns  

Both sovereign ($62.1 bn) and corporate ($86.4 bn) 
issuance are on a record YTD pace, with sovereigns 
still benefitting from huge volume in January. 

Sovereign issuance rose to $14.5 bn with Latin America 
leading the way, driven by Peru ($4.8 bn) and Chile ($1.5 
bn). 

Chart 3. Pace of Sovereign and Corporate Issuance 
(USD billions)  

Chart 4. EM Sovereign Hard Currency Issuance by Region 
(USD billions) 

  
  

EM corporate issuance slowed to $20.7 bn, with China 
accounting for about 40% of volume.  

Mamoura (UAE) was the largest SOE issuer in March at 
$1.3 bn. 

Chart 5. Corporate Hard Currency Issuance by Region 
(USD billions) 

Chart 6. SOE Hard Currency Issuance by Region  
(USD billions) 

  
Notes: Europe includes Central Asia. LAC=Latin America and the Caribbean; LAC excludes Pemex in Chart 6. SSA = Sub Saharan African Region. SE 

Asia=Southeast Asia 

  

132

176

189
196

188
193

186

190

191

203

211 212

224

100

120

140

160

180

200

220

240

0

5

10

15

20

25

30

35

40

45

50

Mar.20 May.20 Jul.20 Sep.20 Nov.20 Jan.21 Mar.21

SE Asia SSA
Europe MENA
LAC 12m issuance pace (rs)

146

133
130

140

135

139

130 131

139

143

130

142

152

100

115

130

145

160

0

10

20

30

40

Mar.20 May.20 Jul.20 Sep.20 Nov.20 Jan.21 Mar.21

SE Asia (ex China) SSA
Europe MENA
LAC China
12m issuance pace ex China (rs)

30

40

50

60

70

80

0

2

4

6

8

10

12

14

Mar.20 May.20 Jul.20 Sep.20 Nov.20 Jan.21 Mar.21

SE Asia (ex China) SSA
Europe MENA
LAC Pemex
China 12m issuance pace (rs)

0

50

100

150

200

250

300

S
o
v

C
o

rp

S
o
v

C
o

rp

S
o
v

C
o

rp

S
o
v

C
o

rp

S
o
v

C
o

rp

S
o
v

C
o

rp

S
o
v

C
o

rp

S
o
v

C
o

rp

2014 15 16 17 18 19 20 21

YTD Sov Rest of year Sov YTD Corp Rest of year Corp



                                    3 

Issuance Detail by Rating and Currency Denomination 

High yield sovereigns (B and BB rated) accounted for 
43% of issuance, in line with the long-term average. 

High yield corporate issuance continues to represent 
about half of all issuance. 

Chart 7. Sovereign Hard Currency Issuance by Rating 
(USD billions) 

Chart 8. Corporate Hard Currency Issuance by Rating 
(USD billions) 

   

 

Issuance Detail of Frontier Economies 

Frontier issuance remained robust thanks to large 
issuance by Pakistan ($2.5 bn) and Ghana ($2.9 bn) 

Frontiers have issued $15.6 bn in 2021 YTD, more than 
double the total issuance through March 2020. 

Chart 9. Frontier Sovereign Issuance by Rating 
(USD billions) 

Chart 10. Pace of Frontier Sovereign Issuance by Region 
(USD billions) 
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Flows: EM Debt Dedicated Funds 

Bond funds experienced outflows from mid-February 
onwards, with hard currency funds losing about $5 bn 
before stabilizing in late March. 

Fund flows turned negative for several weeks but 
remain positive YTD, with local currency outperforming. 
Returns are negative, at around -5% for the year.  

Chart 11. Bond Fund Flows Since January 2020 
(USD billions, 4 week moving sum) 

Chart 12. Weekly Fund Flows Year to Date and Returns  
(Jan 1, 2021 = 0; USD billions, left scale; percent, right scale) 

   

 

 

Spreads on Hard Currency Bonds 

Among non-distressed issuers, Turkey was the main 
laggard, following the dismissal of its central bank 
governor. 

The number of distressed issuers remained steady at 10, 
down from 23 at the height of the crisis.  

Chart 13. Major Laggards and Gainers Last Month on Credit spreads 
(Basis points; change in the last one month) 

Chart 14. Number of Distressed Issuers 
(Number, threshold of 1000 bps is used for distressed issuers) 

 

 
 

  

-20

-15

-10

-5

0

5

10

-30

-25

-20

-15

-10

-5

0

5

10

15

Ja
n.

21

Fe
b.

21

M
ar

.2
1

Hard currency fund flows

Local currency fund flows

Hard currency returns (rs)

Local currency returns (rs)

0

5

10

15

20

25 All EM issuers DSSI elligible issuers (22 issuers)

-20.0

-16.0

-12.0

-8.0

-4.0

0.0

4.0

Hard Currency Local Currency Blend Total Bond Flows (4 Week Average)



                                    5 

Annex: Country Level Issuers 

Annex Table 1. Top-30 Issuers: Sovereign Bonds  
(USD billions) 

Annex Table 2. Top-30 Issuers: Corporate Bonds 
(USD billions) 
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Annex: Hard Currency Spreads 

Annex Chart 1. Hard Currency Bond Spreads vs Average Ratings 
(Basis points) 
 

 
Annex Chart 2. Frontier Market Spreads  
(Basis points) 

Annex Chart 3. Monthly Change in Regional Spreads 
(Basis points, 1 month change) 
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